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Key market facts:

Japanese pharma

World’s 3rd largest pharma
market

USD 114.7 billion in 2026

over 93% of Japan’s pharma
market

Japan’s pharma exports are
expected to reach $7.5 billion in
2026, reflecting strong global
demand.
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Japan is actively positioning itself as a
global “drug discovery hub.” The
government has committed USD 7 billion
to support startups and innovation, with
30% of the funding dedicated to drug
discovery, alongside initiatives to attract
global pharmaceutical companies and
venture capital.

Japanese pharma market size (USD bn)
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Projected to reach JPY 17.8 trillion

Prescription medicines account for

Japan'’s pharmaceutical market is
expected to grow steadily,
supported by rising healthcare
demand from an aging
population, government efforts to
strengthen drug discovery, and

increased collaboration between
domestic and international
pharmaceutical companies.

Pharma market
forecast to grow
~6.6% CAGR to
$184B by 2030.

A leader in Pharma R&D

the third-largest investor in
biomedical R&D globally

Japan's rapidly aging population—
nearly 30% aged 65 and over—is
driving rising demand for

pharmaceuticals, particularly
treatments for chronic and age-
related diseases.

Sources:
Source: Japan Pharmaceuticals Report, Fitch Solutions (BM1), February 2026.
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Strengths:

¢ One of the largest pharmaceutical
markets globally, with high per-capita
drug spending and strong purchasing
power.
Advanced pharmaceutical
manufacturing and R&D ecosystem,
hosting leading global companies and
high levels of innovation.
Strong intellectual property protection
and regulatory framework, supporting
the development and
commercialization of innovative
medicines.
Highly developed healthcare system
with significant government support and
funding.
Strong demand driven by a rapidly
aging population, increasing the need
for chronic disease treatments.

Asia-Pacific’s largest pharmaceutical
market, offering unparalleled business
opportunities.

Growing collaboration between
domestic and international
pharmaceutical companies,
increasing opportunities for
partnerships and licensing.

Rising prevalence of chronic diseases
and an aging population driving long-
term demand for innovative
medicines.

Accelerated approval programs (e.g.,
Sakigake designation) encouraging
faster market entry for innovative
therapies.

Government initiatives to strengthen
the biomedical sector and clinical trial
environment.

Sources:
Source: Japan Pharmaceuticals Report, Fitch Solutions (BMI), February 2026.
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